Community Amateur Sports Clubs
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Benefits of becoming a CASC
Sports clubs play a valuable role in their communities. The CASC scheme recognises this important role by distinguishing between clubs and businesses for rates and tax purposes, ensuring money is kept in sports clubs. 

Both property and non-property owning clubs can significantly benefit from the scheme. The key benefits of casc registration include:

· 80% mandatory business rate relief. Local authorities can offer up to 100% relief to clubs at their discretion. 

· The ability to raise funds from individuals under Gift Aid. A registered CASC can reclaim up to £28 in tax for every £100 donated, though at the moment this does not apply to all types of donations. 

· CASCs are exempt from Corporation Tax on profits derived from trading activities if their trading income is under £30,000 pa. 

· Profits derived from property income are also exempt for CASCs if gross property income is under £20,000 pa, of particular relevance following the abolition of the nil rate band. 

· CASCs whose income does not exceed these thresholds will no longer be required to complete an annual Corporation Tax return.

Relief on business rates alone are estimated by the Chancellor of the Exchequer to be worth £2,000 per year. Whilst this only benefits facility owning clubs, non-facility owning clubs can still significantly benefit from Gift Aid and exemption from Corporation Tax.

History of CASC
Following the issuing of a consultation document by Her Majesty's Treasury in 2001, CCPR who had campaigned for tax relief for clubs since 1999, provided HMT with two amendments to help local sports clubs:

1. Following a Charity Commission policy change, sports clubs could register as charities; and 

2. Sports clubs could register as a Community Amateur Sport Club under a tax scheme.

Both amendments were implemented. 

Key dates
In 2002 the CASC scheme was established in Schedule 18 of the Finance Act with effect from April 2002. CASCs were granted the opportunity to claim Gift Aid on donations meaning up to an additional £28 for every £100 donated.

The 2003 Local Government Act enabled registered CASCs to claim 80 percent mandatory rate relief on business rates providing CASCs “parity with charity” from April 2004. Local authorities can grant an additional 20 percent rate relief to clubs at their discretion.

In 2004, the threshold for exemption from corporation tax on trading and rental income were raised.

CASC Registration Figures
The most recent CASC figures available from November 2008 shows an increase of 39 registrations since October. This brings total CASC registrations to 5,078. These clubs have saved an estimated £49.7 million. (Figures provided by Deloitte)

Applying to become a CASC – general info
Entering the CASC scheme is a decision that should not be taken lightly. For some clubs, joining the scheme may not be the best option. 

However, many clubs do benefit from the financial advantages the scheme brings. This section is dedicated to providing clubs with the information they need to make the right decision. 

This includes looking at the differences between registering as a CASC and a charity, whilst highlighting the support available to clubs to progress their application.

To become a Community Amateur Sports Club, clubs must:

· be a recognised sport by the sports council; 

· not discriminate in any way in their membership policies and be wholly open to all sections of the community; 

· have a core purpose in the promotion of amateur sports participation; 

· be non-profit making, and re-invest any profits in the sports club; 

· stipulate that in the event of being wound up, any remaining assets be distributed to either the sports governing body for use in community sport, another CASC or charity.

These criteria should be included in your club's constitution. Model clauses for inclusion in your club's constitution are available for reference and adoption if required.

Clubs should then simply submit an application form to HMRC who administer the scheme along with a copy of the club constitution.

The most important thing to remember is that once you have registered as a CASC, you will always remain a CASC.
Rules of being a CASC

So, why do sports clubs have to adhere to these rules? This section outlines some of the reasoning behind the rules to ensure that clubs are fully aware of this. In essence, these are to ensure that the benefits are only available for local sports clubs organised on an amateur basis and open for the whole community.

Open to the Community
Being open to all sections of the community in a club's membership policies helps to ensure that the primary purpose of the club is the promotion of its sport and to ensure the club is operating in a modern manner. The scheme is not designed to benefit what appear to be private members' clubs with no intention of providing sporting opportunities for the local community.

Core purpose of promoting their sport
This is to ensure that the club is, first and foremost, providing opportunities for sporting activity rather than a social club with only a small amount of sporting activity. This also ensures that it is the sports clubs which benefits from CASC registration rather than, for example, a commercial company who may own the facilities used by the club but not actually provide the sporting opportunities.

Non-profit making and amateur
Once again this is to ensure that those benefitting are amateur clubs who are not directly profiting from the activity of the club and are therefore putting the interest for members at heart rather than making a profit. This also ensures that professional clubs with a much smaller amateur aspect can not benefit in the same way and avoid tax repayments.

Distributing the assets of the club in the event of 'winding up'
This ensures that the benefits received by the CASC registered club, in the event of its dissolution or being wound up, will remain for use in the promotion of sporting or charitable purposes in the spirit of the CASC scheme.

Once a CASC, always a CASC
Becoming a CASC is an important decision which clubs should consider carefully. A major factor in this is once you register the club will always remain a CASC. Should the club decide to withdraw from the scheme or are found not to be adhering to CASC principles, it could be de-registered by HMRC with a significant tax penalty. 

This means that the club is deemed to have sold its premises and immediately repurchased them at the current market value, whether this has taken place or not. The club would then be liable to pay tax on this 'sale' which could be many thousands of pounds without necessarily having the cash to meet the liability.

This is to ensure that clubs do not take advantage of the scheme and divide profits amongst members, essentially becoming profit making organisations. Clubs should continue to adhere to the rules of providing amateur sport to the community. If it is a possibility that members may want to divide profits amongst themselves, then CASC registration may not be the correct option for that club.

De-registration from the scheme should not affect clubs who continue to adhere to the rules of CASC and who have no intention of selling their facilities for profit. 

How to Apply

Applying to become a registered CASC is a simple process. Clubs are required to submit a completed application form to HMRC with a copy of the club's constitution adhering to the criteria set out in the guidance notes. Additional guidance is available for multi-sport clubs.

We would recommend clubs potentially use the following process:

1.Read and discuss the guidance notes and options for your club to decide if CASC registration is the right choice. 

2. Look at your club's constitution. Is this an accurate reflection of the club's policies and does it fulfil the criteria set out in the guidance notes? 

3. If you have had to adopt new policies ensure these are accepted through the club's formal procedures.

4. If you are happy that CASC registration is right for your club, and that your constitution is appropriate, complete the HMRC application form:

HMRC Charities 
St Johns House
Merton Road
Bootle
Merseyside
L69 9BB

All of the documents required for CASC registration are available from cascinfo.co.uk.

What is Gift Aid?
Gift Aid has been available for many years to encourage individuals to give to charities. Since 2002, it has also been available to individuals making cash donations to registered CASCs. 

How it works
Gift Aid works by providing income tax relief to individuals on their gift or donation and allowing the recipient CASC to reclaim income tax on the gift from HMRC. 

The amount of tax benefit depends on whether the individual pays income tax at the basic or higher rate. In both cases the club will receive £28.20 for every £100 given in the form of a tax rebate from HMRC.

Furthermore, in the case of a higher tax payer, £23.10 will be refunded for every £100 he or she gives. This means between the club and individual they could benefit from a total tax refund of over £50. 

Therefore Gift Aid can benefit both your club and your members.

Maximising Gift Aid

It is important that clubs consider all of the options when planning their fundraising activities. It is often possible to utilise Gift Aid in situations which, at first, appear to be no more than a straightforward donation. 

This is of particular relevance with regard to fundraising where there is a distinct element of a voluntary donation. If documented appropriately, Gift Aid can significantly bolster these funds.

The principle of voluntary donation can be used to secure both tax relief for the donor and funds for the club in the example situations below. However, it is important to remember that in each circumstance these donations must be wholly voluntary:

· Whilst subscriptions to CASCs are not eligible for Gift Aid, they may be set at a level which enables the club to break even with a suggested donation, which could be Gift Aided, on top of this. Fundraising events e.g. dinners, balls, concerts, raffles, could also benefit through applying this principle to the ticket/entry price. 

· Sponsorship of individuals raising funds for the club e.g. running in marathons, sponsored swims or a multitude of other activities, qualify in full. 

· Where an object being auctioned has a readily ascertainable value yet the price paid during the auction is in excess of this value, this excess can be treated as a voluntary donation, and therefore eligible for Gift Aid. However, the buyer must be aware at the time of the bid that the item could be purchased separately at its lower market value.

Careful planning of these activities with appropriate documentation for audit purposes of the Gift Aid element can substantially increase the funds provided to CASC clubs.

Think of all of the fundraising activities your club has undertaken in the past, and in how many of these instances your club could have utilised Gift Aid to increase the amount raised!

Further information

For further information please contact:

	Andy Sorby

andy.sorby@rfl.uk.com

0113 237 5044
	Gavin Parkin

gavin.parkin@rfl.uk.com

0113 237 5505


The Rugby Football League Limited

Red Hall

Red Hall Lane

Leeds

LS17 8NB

Alternatively the following websites contain a lot of information about CASCs and Gift Aid:

www.hmrc.gov.uk/CASC


http://www.hmrc.gov.uk/charities/gift_aid/rules-specific.htm
www.cascinfo.co.uk
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